%ﬁ 5th Edition
Buying & Sellin

a Home
For Canadians

dummies

A Wilery Brand

Purchase a home within
your budget
Find the right mortgage
that works for you

Price and sell on
your terms

Douglas Gray, LLB

Peter Mitham

Authors of Real Estate Investing
For Canadrans For Dummies



[ =

ﬂéﬂ

Buying & Selling
a Home For
Canadians

5th edition

by Douglas Gray, LLB,
and Peter Mitham

dummies



Buying & Selling a Home For Canadians For
Dummies®, 5th edition

Published by: John Wiley & Sons, Inc., 111 River
Street, Hoboken, NJ 07030-5774, www.wiley. com

Copyright © 2021 by John Wiley & Sons, Inc., Hoboken,
New Jersey

Published simultaneously in Canada

No part of this publication may be reproduced, stored in
a retrieval system or transmitted in any form or by any
means, electronic, mechanical, photocopying, recording,
scanning or otherwise, except as permitted under
Sections 107 or 108 of the 1976 United States Copyright
Act, without the prior written permission of the
Publisher. Requests to the Publisher for permission
should be addressed to the Permissions Department,
John Wiley & Sons, Inc., 111 River Street, Hoboken, NJ
07030, (201) 748-6011, fax (201) 748-6008, or online at

https://www.wiley.com/go/permissions.

Trademarks: Wiley, For Dummies, the Dummies Man
logo, Dummies.com, Making Everything Easier, and
related trade dress are trademarks or registered
trademarks of John Wiley & Sons, Inc., and may not be
used without written permission. All other trademarks
are the property of their respective owners. John Wiley &
Sons, Inc., is not associated with any product or vendor
mentioned in this book.

LIMIT OF LIABILITY/DISCLAIMER OF WARRANTY:
WHILE THE PUBLISHER AND AUTHOR HAVE USED
THEIR BEST EFFORTS IN PREPARING THIS BOOXK,
THEY MAKE NO REPRESENTATIONS OR
WARRANTIES WITH RESPECT TO THE ACCURACY OR
COMPLETENESS OF THE CONTENTS OF THIS BOOK
AND SPECIFICALLY DISCLAIM ANY IMPLIED



http://www.wiley.com/
https://www.wiley.com/go/permissions

WARRANTIES OF MERCHANTABILITY OR FITNESS
FOR A PARTICULAR PURPOSE. NO WARRANTY MAY
BE CREATED OR EXTENDED BY SALES
REPRESENTATIVES OR WRITTEN SALES MATERIALS.
THE ADVICE AND STRATEGIES CONTAINED HEREIN
MAY NOT BE SUITABLE FOR YOUR SITUATION. YOU
SHOULD CONSULT WITH A PROFESSIONAL WHERE
APPROPRIATE. NEITHER THE PUBLISHER NOR THE
AUTHOR SHALL BE LIABLE FOR DAMAGES ARISING
HEREFROM.

For general information on our other products and
services, please contact our Customer Care Department
within the U.S. at 877-762-2974, outside the U.S. at 317-
572-3993, or fax 317-572-4002. For technical support,
please visit https://hub.wiley.com/community/support/dummies.

Wiley publishes in a variety of print and electronic
formats and by print-on-demand. Some material included
with standard print versions of this book may not be
included in e-books or in print-on-demand. If this book
refers to media such as a CD or DVD that is not included
in the version you purchased, you may download this
material at http://booksupport.wiley.com. For more
information about Wiley products, visit www.wiley.com.

Library of Congress Control Number: 2020947493
ISBN: 978-1-119-71591-7

ISBN 978-1-119-71619-8 (ebk); ISBN 978-1-119-71620-4
(ebk)



https://hub.wiley.com/community/support/dummies
http://booksupport.wiley.com/
http://www.wiley.com/

Buying & Selling a Home
For Canadians For
Dummies®

To view this book's Cheat Sheet,
simply go to www.dummies.com and
search for “Buying & Selling a Home
For Canadians For Dummies Cheat
Sheet” in the Search box.

Table of Contents

Cover
Title Page
Copyright

Introduction
About This Book
Foolish Assumptions

Icons Used in This Book

Where to Go from Here

Part 1: Getting Started Buying and Selling_a
Home

Chapter 1: Buying and Selling a Home: Just
the Basics

Knowing_the Cast of Characters When Buying_or Selling
Preparing_to Buy a Home



http://www.dummies.com/
file:///tmp/calibre_5.42.0_tmp_lyq8mw2n/glr2_9g3_pdf_out/OPS/cover.xhtml

Considering_ Some Important Questions to Ask When You're
Ready to Buy

Knowing What Happens When You Sell

Answering_ Some Questions You May Have When Selling

Chapter 2: Introducing the Key Players
Understanding_the Real Estate Agent’s Role

Choosing_to Go It Alone

Valuing_the Appraisal Process

Comprehending_ How a Lawyer Fits into the Picture
Part 2: Preparing to Buy a Home

Chapter 3: Sizing Up Home Ownership
Recapping_the Joys of Ownership

Knowing_What's Right for You
Knowing What You Want
Knowing When the Time Is Right
Chapter 4: Understanding Your Finances

Increasing_Your Down Payment

Getting Up Close and Personal with Your Finances

Determining_What Size Mortgage You Can Carry

Getting_a Head Start with a Preapproved Mortgage

Anticipating_the Closing_Costs
Remembering_Little Extras You May Not Have Considered

Chapter 5: Knowing Your Mortgage Options

Defining_Your Financing_Goals

Mastering_the Lingo: Mortgage Jargon 101

Understanding_the Types of Mortgages

Mortgage-a-rama: All the Nifty Options

Playing_It Safe: High-Ratio Mortgage Insurance

Covering_Your Bases: Life and lliness

Going_Mortgage Hunting: What You Need to Do to Get a
Mortgage

Questioning_Your Lender

Helping_Your Lender Help You: Prepare Your Information



Part 3: Discovering Your Perfect Home

Chapter 6: Finding a Home That’s Right for
You

Looking_Closer at Your Housing Options: Determining_the
Best Fit

Buying_into a Fresh Start

Following_a Lead: Resale Houses

Rising_ Ambitions: Investigating_Condos

Living_Co-operatively

Home Owning_as an Investment
Chapter 7: Shopping_for a Home: The Nitty-
Gritty

Finding_the Right Home for You

Checking_Out the "Hood

Drilling_into Opportunities

Getting Up Close with Foreclosures

Taking_a Closer Look at Properties

Coming_to Grips with Coming_up Empty

Getting_Fired Up: Recognizing What Powers the House

Stacking Them Up — How the Homes Compare

Chapter 8: This Home Is Great! (Except for
e )

Putting_Your Emotions Aside

Reality Check: Can You Fix the Home’s Problems?

Catching_a Flipped Home

Check It Out: Investigating_Your Prospective New Home

Part 4: Getting the House You Want

Chapter 9: Making a Deal on Your New
Home
Preparing_to Make an Offer

Ready to Purchase: Making_an Offer

Chapter 10: Signhing On to a New Life




Taking_Care of the Paperwork

The Ins and Outs of Inspections

Inspecting_a Newly Built Home

Sizing_Up an Inspection Report

Checking_Out Condo Inspections

You Are the Owner of All You Survey

Chapter 11: Protecting Your Interests:
Insurance and Warranties

Insuring_Your Home

Finding_ Out Whether the Property Comes with a Warranty
Preparing_for the Preclosing Walk-Through

Chapter 12: Closing Time: Closing Events
and Moving Day

Identifying What You Sign

Recognizing_ What You Pay

Taking_Possession on the Possession Date

Making_Your Moving_Experience One to Remember

Being_Organized: The Moving Timeline
Part 5: Preparing_to Sell Your Home

Chapter 13: Deciding To Sell (or Stay)
Making_the Big_Decision

Looking_At Your Budget: Your Finances

Considering Your Mortgage When Moving

Knowing_the Ups And Downs Of Financing

Timing_Your Move

Changing_Your Mind about Selling
Considering Estate Sales to Sell Your House

Chapter 14: Setting a Price and Knowing
the Cost

Pricing_Your House to Sell

Comprehending_the Basics of Appraisals for Sellers

Sum Fun: The Math of Selling_ Your Home




Some Good News about Taxes

Chapter 15: Making Your House Shine

Taking_a Closer Look at Inspections for Sellers

Undertaking Home Improvements

Going_to Market
Showing_(Off)_Your Home

Part 6: Sealing the Deal

Chapter 16: Examining_Listings and
Disclosures

Getting_the Lowdown on Listing_Contracts

Grasping_the Importance of Disclosure Statements

Chapter 17: Understanding the Legal Stuff

Cooking_Up a Recipe for a Successful Contract

Reading_the Recipe: Basic Contract Know-How

Keeping_Condo Owners Covered

Examining_Deeds and Titles
Chapter 18: Being_Cognisant of Negotiating
Tricks and Bargaining_Chips

Keeping_Your Eye on the Prize: What's Really Important
Getting_an Overview of the Negotiating_Process

Contending_with Multiple Offers

Dealing_with Backup Offers
Part 7: The Part of Tens

Chapter 19: Ten Regional Concerns When
Buying a Home

Check Transportation Routes in Cities

Be Cautious about Industrial Sites

Stay Away from Major Roads If You're Noise-Sensitive (Or
Nose-Sensitive)

Be Certain Your Street’s on the Level

Make Sure You're in a Good School District




Be Sensitive to How Local Climates Can Affect Your
Lifestyle

Watch Out for Waterways
Only You Can Avoid Wildfires
Research Services in Rural Areas

Think Twice about Leased Land

Chapter 20: Ten Tips for Condo Buyers

Insist on Seeing_and Reading_Documentation

Have the Condo Inspected

Use Your Measuring_Tape If You Buy New

Get to Know the Board of Directors

Stay Away from High-Rental Developments

Watch Out for Maintenance Fees That Are Too Good to Be
True

Ask about the Building’s Commercial Property

Share as Few Walls as Possible, Especially If You Crave
Quiet

Own Your Locker and Parking Space

Check for Signs of Aging
Chapter 21: Ten Tips for Home Sellers

Sell When Your Home Is at Its Peak

Prepare Your Home for Sale
Fix the Little Things
Light It Up

Let Your Neighbours Know

Know Where to Advertise

Get Your Documents in Order

Prequalify Buyers
Tighten Security
Send Notifications: My Dear Tenants ...

Chapter 22: Ten Ways to Protect Your
Investment

Inspect the Exterior




Know Your Surroundings: Landscaping, Yard, and Deck

Maintain Heating_ and Cooling Systems

Stay Warm: Insulation

Breathe Easy: Ventilation

Sleep Soundly: Home Safety

Keep an Eye on Your Doors and Windows

Cook Up a Storm in a Safe Kitchen
Get Away in a Leak-Free Bathroom

Into the Dark: The Basement and Attic

Glossary
Index

About the Authors

Advertisement Page

Connect with Dummies

End User License Agreement

List of Tables

Chapter 3

TABLE 3-1 Home Priority List

Chapter 4
TABLE 4-1 Monthly Budget Worksheet

Chapter 5

TABLE 5-1 Amortization Payment Comparison

TABLE 5-2 Breakdown of Blended Payments

TABLE 5-3 Mortgage Payment Frequency Comparison

Chapter 7

TABLE 7-1 Home Priority List

TABLE 7-2 Neighbourhood and Location Priorities List

TABLE 7-3 Home Comparisons




Chapter 14
TABLE 14-1 Calculating_the Net Proceeds from the Sale

List of lllustrations

Chapter 8
FIGURE 8-1: Rough estimates for home repairs and renovations.

Chapter 14

FIGURE 14-1: Your real estate agent can give you a comparative
market analysis ...




Introduction

Buying or selling a home is an incredibly enormous
undertaking, but at the same time it shouldn’t be the
cause of shortness of breath, dizziness, or an extended
hospital stay. However, it does involve some of the most
important financial decisions you’ll ever make, as
chances are your home is the biggest asset you’ll ever
own. But it’s not so bad — especially with this book in
hand. Armed with information about everything from
mortgages to heating systems, you can calmly face the
real estate world and see how it works. With this book,
you get to know what fixed-rate, open-term mortgages
are. You find out just how important a home inspection
can be. And most important, you discover what your
priorities are, and how to match them with a home — a
home of your own.

If you're considering buying a home, you’ve come to the
right place! Self-promotion aside, we tell you what you
need to think about before making that huge decision,
how to make your choices in a realistic and informed
way, and how to avoid unexpected problems, crumbling
foundations, and street parking.

If you're selling, we share all kinds of information about
what your buyer expects from you, how to get the most
money for your home, and how to manage the details so
you don’t overlook anything. If you're thinking about
selling your home yourself, you can find lots of tips to
help you out. Selling your home is a long, intense
process that many people do as a full-time job; we try to
help you see whether you’re really up for that kind of do-
it-yourself challenge.



Buying a new home or leaving an old and cherished one
involves a lot of decisions and considerations. In this
book, we outline them all and help you move on to your
new home, wherever that may be.

About This Book

Some of you are buyers, some of you are sellers, and
some of you are both at the same time. This new edition
of Buying & Selling a Home For Canadians For Dummies
builds on the valuable information published in the
previous editions, dividing the book into two key parts:

» Read the first half if you're looking to buy a home.
» Read the second half if you're trying to sell one.

Because it’s good to know what’s happening on both
sides of the transaction, this handy guide groups a lot of
the basic information about buying and selling a home
up front in a new Part 1 before getting into the nitty-
gritty of either process, and we’ve extensively updated
the text throughout with the latest information. We cover
diverse topics like assembling the team of key experts
who will make sure you hit a home run with your home
purchase. We discuss finding the right mortgage for you,
shopping for a new home, and selling your property
whether you're trading up, downsizing, or a change in
job or life circumstances requires it.

Wherever you start reading, we guarantee you can find
information that’s useful and easy to absorb. We do our
best to keep it simple, but sometimes you just can’t get
around using the A-word (amortization). Consider those
moments like a stress test (another concept we discuss
in the mortgage chapter).



Foolish Assumptions

When we revised this book, we made the following
assumptions about you:

»

»

»

You're interested in buying or selling a home.
We're also fairly certain you’'re more interested in
owning a home than renting it, which means we focus
on how you can buy and sell a home for you, your
family, your parents, and your children. This book
spends very little time on tenants (also known as
mortgage helpers) and home-based businesses. You
can find other books to help you understand those
activities.

You're fairly close to buying a home and using
this book as part of the planning process. You
may even be on the fence about whether you're ready
to be a homeowner. If so, we help you navigate the
pros and cons of buying and renting and explain the
financial benefits that can be yours from investing in
your own home. If you already have a home, this book
is a great refresher course on how to handle all the
details involved in choosing a new home. If this is your
first time on the home-buying market, we take you
through all the key decisions to make and the steps to
take to get yourself into the right home at the right
price.

You're getting ready to buy a home. Selling your
current home is often an extremely tough decision,
and we don’t ignore the fact that you may not feel
completely ready to slap a For Sale sign on the front
lawn. This book helps you determine whether you're
ready to say good-bye to your present home. If you’'ve
already decided on moving to a bigger and better (or a
smaller and less expensive) home, we take you



through the nuts and bolts of getting your home sold.
We include pointers on working with a selling agent or
handling the sale yourself. Everything from writing
your listing, to making your home irresistible to
buyers, to negotiating the best-selling conditions is all
here.

Icons Used in This Book

As you read through this book, you’ll see a few icons
lurking on the left-hand side. Here’s a guide to what they
mean:

ne  Extra-helpful information to help you survive in
the real estate jungle.

®

warnine A heads-up about potential problems and pitfalls
in your path.

@

rememeer Reminders of important information that you don’t
want to lose sight of in your home hunt or
purchasing pursuit.

4

\
"see - Definitions of terms, technical information, and
stuff that you don’t necessarily need to know but may

want to anyway.



Where to Go from Here

We introduce you to some of the key people who can help
you navigate the purchase and sale process in Chapter 2.
After you’ve made your decision to buy or sell a home,
make them the next stop on your journey. We discuss the
basics here, so now you’'re ready to put that knowledge
to work and find the home of your dreams! We won’t be
far away, of course, if you have questions or need to
refresh your memory of things you might have forgotten
in the excitement! Or, if you're not sure where to start,
peruse the Table of Contents or index to find a topic that
piques your interest.

You can also find a tonne of information online about
buying and selling a home that will help keep you
informed as you consider your options. In addition, check
out www.dummies.com and search for “Buying & Selling a
Home For Canadians” for a handy Cheat Sheet with lots
of helpful information you can reference as needed. With
so many things to remember along the way, it’s sure to
be a handy reference for you.

Of course, your final destination is a home of your own.
When you reach it, we hope you enjoy it. And when it’s
time to move on, may the next one be even better!


http://www.dummies.com/

Part 1

Getting Started Buying
and Selling a Home




IN THIS PART ...

Get a handle on the big picture of buying and selling a
home, get oriented to the adventure that lies ahead as
you scout properties, and then find a buyer when
you're ready to move on.

Find a good team backing you up and locate a real
estate agent, appraiser, and lawyer that fits your
needs.

Examine the pros and cons of selling your house
without the use of an agent.



Chapter 1
Buying and Selling a
Home: Just the Basics

IN THIS CHAPTER

» Getting to know the experts who can help you
buy and sell your home

» Buying a home: What you need to know
» Recognizing when it’s time to sell your home

» Answering some questions when you’re planning
to buy and sell

Any deal involving a home, whether it’s buying or selling,
is usually a milestone moment in your life. It can be a
step into adulthood, the moment you finally move out of
our parents’ basement, or perhaps a new phase of your
career. People often trade up in the size of their home
when they change jobs or have children, and they often
trade down to a smaller home when their kids leave and
retirement beckons. Some people are nomads or serial
renovators and buy several homes over a lifetime; others
are small-time investors, trading in homes like other
people trade stocks.

This chapter gives you a taste of what’s to come and
helps you navigate the wealth of information we have to
offer. Consider it your jumping-off point into the world of
buying and selling a home. We introduce you to the key
players in the game of residential real estate and the
steps in the process. We also raise some of the key
questions you’ll want to ask yourself when you're



thinking about buying a home or selling the one you
have.

Knowing the Cast of
Characters When Buying
or Selling

Buying a home may not involve a cast of thousands, but
it’s not a solo adventure, either. Several key figures are
involved in helping you do the deal, and many of the
same people also help you sell your property. Even
though you’re the one making the decisions, you can
count on guidance from experts in the areas of finance,
law, and, of course, real estate.

Recognizing who’s important when
buying

The obvious goal when you’re buying a home is finding a
property that provides you with the amenities that meet
your present and future needs at a price that meets your
affordability criteria. You want a peach of a deal, not a
lemon. That’s where it pays having these people on your
side who know how to find what you’re looking for,
making your money go further, and giving you peace of
mind that your purchase is free of defects and won’t
need immediate expensive repairs.

The real estate agent

The real estate agent, also known by the trademarked
term Realtor, is a professional with an intimate
knowledge of the market and the types of homes
available in a certain market. Working with a
knowledgeable agent can mean the difference between a



short search and a good deal or a long process that ends
up being more trouble than it’s worth. We discuss the
role of the real estate agent and how to find a good one
in Chapter 2.

The lender

Most people require financial help to buy a home. That
help usually comes in the form of a loan, known as a
mortgage. Having a lender who can provide you with a
mortgage that suits your needs is important. Whether
you work with a bank, credit union, or mortgage broker,
securing a mortgage will be critical to your getting the
kind of house you want at a price you can afford. We
discuss your options for mortgages, including which
source is right for you in Chapter 5.

The appraiser

Most people won’t deal directly with an appraiser when
they’re buying a home, but appraisers are the folks who
confirm that the price you're paying is the one you
should be paying. The appraiser assesses the fair market
value of properties, helping you size up the kind of offer
you should make and, more important, letting the lender
know whether the home is worth the mortgage you're
asking for. Chapter 2 focuses on the role of the appraiser.

The property inspector

The property inspector is a key to avoiding trouble when
buying a home. You may think the home has no issues,
but the property inspector may tell quite a different
story. That could be the difference between saving a few
thousand on the purchase price and paying out tens of
thousands on repairs. We discuss property inspections in
Chapter 10.

The lawyer




Because a home purchase involves a legally binding
contract, you’ll want to have a lawyer review it. A lawyer
— or in some provinces, a notary — will also handle
conveyancing, ensuring the documents documenting the
transfer of title into your name are in good order. A
lawyer focused on real estate will ensure the property
you're buying meets the legal description and is free of
liens or encumbrances. The lawyer will also help protect
you from real estate fraudsters (alas, they exist). Chapter
2 examines the role of a lawyer when buying a home.

Identifying who’s essential when
selling

Many of the same experts who assist home buyers in
purchasing a home (the possible exception is a lender)
also assist home sellers. The experts will represent the
property in the best possible light to attract the best
offers, enabling the seller to pocket some or reinvest the
proceeds in their next dream home. Here are the
important people:

The real estate agent

A real estate agent can help take a load off your mind by
handling the transaction for you. The agent’s role
includes making sure that potential buyers know that
your house is for sale, coordinating viewings, and
generally making sure you can focus on preparing for the
move. The professional assistance a real estate agent
offers will help you achieve the best possible market
value for the home in the shortest period of time.
Chapter 2 looks closer at the agent’s role when selling
your property.

The home stager
You may think your home looks awesome, but those
mauve curtains aren’t everyone’s cup of tea. A home



stager will prep your home for sale, making it look like
something from a TV show, helping it live up to the
listing description (and price). Even though a home
doesn’t need to be staged or furnished with the latest
styles to sell, a home stager can help it command a
higher price than it would otherwise. We discuss home
stagers in Chapter 15.

The appraiser

The appraiser also plays a critical role when selling,
because an appraiser’s specialty is in determining the
property’s fair market value. An appraisal will help you
establish a fair list price for the property and provide
documentation that validates the suggested list price.
The appraiser can also let you know about market
factors that will help you position the property for sale.
We discuss the appraiser’s role in selling a home in
Chapter 14.

The lawyer

The lawyer, even more than the real estate agent, is
critical when selling a home. The lawyer handles
conveyancing documents including discharge of the
mortgage. If you're selling your home yourself, without a
real estate agent’s help, a lawyer can review the contract
documents and ensure that you haven’t exposed yourself
to future claims or liabilities. Chapter 2 focuses on the
lawyer’s role when selling your house.

Preparing to Buy a Home

Buying a home can take a few days or a few weeks, but
the typical process has a few key steps that remain the
same, including arranging financing, finding a property,
making an offer, and closing the deal. These sections
look closer at these processes.



Arranging financing

How much home you can afford depends on how much
cash you have for a down payment and how large a
mortgage you can obtain. Knowing how much you can
put towards a down payment and multiplying the amount
five times will indicate the size of conventional mortgage
you’ll need.

rememeer FOT €xample, a down payment of $100,000 would
cover 20 percent of a home bought for $500,000. The
corresponding conventional mortgage would be
$400,000. However, a variety of other factors may
mean the lender only approves you for a mortgage of
$300,000. By pre-qualifying for a mortgage, you’ll
know the price range that will guide your purchasing
process. We discuss down payments and
preapprovals in Chapter 4.

Finding a home

After you know how much home you can afford, scout the
listings to see what’s available and where different
homes are located. Work with a real estate agent who
knows what you’re looking for; the agent may be able to
give you a head start on your dream home. Chapter 7
discusses the ins and outs of shopping for a home.

Making an offer

Have you found a home you seriously love and that fits
your budget? If so, it’s time to make an offer. The
negotiating process may take a few days, and during this
stage you and the seller will hammer out a contract that
gets you the home you want at a price that pleases both
sides on a timeline that makes everyone happy. We
discuss the fine art of making an offer in Chapter 9.




Doing the due diligence

A deal isn’t done just because your offer is accepted.
There’s still plenty of work to do, as we discuss in
Chapters 10 and 11. You’ll need to make sure that the
conditions you’'ve put on the offer are satisfied, including
a comprehensive property inspection that doesn’t reveal
serious issues with the property that may lead you to
walk away and obtaining financing. You need to make
sure that the property the seller is offering is the
property you're getting and that you won’t face any
headaches afterwards. After you're satisfied that this
home is right for you, you can remove the conditions and
proceed to close the deal.

Closing the deal

Closing, or completing, the purchase involves a lot of
paperwork. Ideally, if your real estate agent, lender, and
lawyer are on the same page, it will go smoothly.
Sometimes it doesn’t, so make sure the closing date isn’t
the same day as the possession date, let alone the
moving date. We discuss what’s involved in Chapter 12
and how you can manage the process so that it involves
as few hassles as possible.

Considering Some
Important Questions to
Ask When You’re Ready to

Buy

Never feel timid about asking questions, because
questions lead to a deeper understanding of the process,
your obligations, and the obligations of others. Here are




some sample questions to consider as you begin your
buying journey.

What is this going to cost me?

In addition to the purchase price, a home purchase
comes with plenty of additional costs, including closing
costs. Your lender will likely factor them in as part of
your mortgage qualification process, but knowing what
your costs will be will help you understand what loan
amount the lender will be prepared to extend to you.

Closing costs include legal fees, sales taxes, property
transfer taxes, and various adjustments that can add
significantly to the purchase price. Then you have
ongoing costs of ownership, including maintenance fees
(charged monthly for condo dwellers), property taxes,
home insurance, and of course mortgage costs. A smart
buyer will also budget for special levies, extraordinary
expenses, and other costs, ideally by setting aside a
contingency fund.

In short, there’s plenty of costs beyond the cost of a
home. Know what to expect by reading Chapter 4.

This is the right home, but is this
the right neighbourhood?

You’'re not just buying a home, you're also buying into a
community. We discuss neighbourhood priorities and
how to size up neighbourhoods in Chapter 7.




ne  For example, if you have visions of living in a place
where everybody knows your name, be sure to talk to
the neighbours before you move in. Visit the local
park and bike trails and find out what they’re like.
Do people greet you on the street, or do they wander
around with eyes glued to a screen and ear buds
blocking out the world?

Perhaps you don’t crave social interaction, but you love
the amenities a community has to offer. What are the
shops, restaurants, and so on like, and does the
transportation infrastructure allow you to get around,
either by car or public transit? Can you live life on your
terms, or will you be caught waiting for a bus that comes
every half hour at 40 below? (We’ve been there, and we
don’t recommend it.)

Don’t forget to factor in the hidden annoyances like the
summer music fest that attracts thousands of
nonresidents to the local park with music blasting until
late at night. What about the regional transit loop at the
end of the street with the constant coming and going of
diesel buses? Be sure to visit your neighbourhood at all
hours to make sure it’s a place you want to live.

What kind of changes can I make?
Your house, your rules, right? Sadly, that’s not always the
case. Sometimes, the structure of the home or site
conditions prevent you from making the kinds of changes
you want to make. You may want to add a guest suite in
the basement, for example, but the reality is that there’s
not enough headroom for it to be a legal suite.
Alternatively, zoning bylaws may prevent you from
expanding the home or adding certain uses. Other



restrictions may relate to the heritage status of the
building, which can seriously hamper your efforts to
upgrade the property. Chapter 8 discusses several of the
changes you can’t make that might be deal-breakers.

How much should I budget for

maintenance?

Because every property is different, depending on age
and upkeep, we can’t answer this question for you. A
property inspection will give you some tips that will help
you draft a budget, however. The inspection report you
receive as part of your due diligence will help you
understand the condition of the home you’re buying and
flag areas of specific concern. You can then begin to
budget for the repairs, potentially even asking for a
discount off the purchase price if the seller is unwilling
to undertake the repairs prior to sale.

The inspection report will guide you in developing a
contingency fund you can put towards annual repairs, if
not a full-blown renovation or replacement of key items
such as the roof, windows, heating systems, and so forth.
We discuss the cost of various renovations in Chapter 8,
but individual circumstances will vary as will labour
costs.

What’s my exit strategy?

Thinking about leaving your home before you’ve even
bought it may seem premature. However, nothing lasts
forever, so consider how and when you might like to
eventually sell your place. Knowing how long you plan to
be somewhere, or under what circumstances you’d
consider moving, can help you determine how to
structure your financing and may allow you to settle for a
starter home if you’'re planning on moving after three or
five years.



Although a home can be a shelter from the storms of the
world, some people keep trying to pay a mortgage long
after economic shocks strike. Being ready to sell can
help you avoid default if, for example, you lose your job
and can no longer pay your mortgage. It sometimes pays
to cut your losses rather than get so far into arrears that
you lose all the equity you built in your home. We discuss
the various factors you should take into account when
determining the right time to sell in Chapter 13.

Knowing What Happens
When You Sell

Selling a home is the flip side of the process of buying a
home. If you’'re moving to a new home, you’ll quickly
discover just how different the process is. You won'’t
prequalify for a mortgage, but you’ll have to prepare the
home to appeal to buyers. These sections give you a
quick overview of the process.

Deciding to sell

Several factors play into the decision to sell, as we
discuss in Chapter 13. Sometimes you have no choice, as
when you change jobs, your family grows, or your
financial circumstances change. The decision may be
sudden or you may have thought it out. Regardless, after
you make the decision to sell, the sales process begins.

Preparing the home

Preparing your home for sale involves two related
activities:

» You need to prepare to move, in which case it pays to
read up in Chapter 12 on decluttering your home and
packing only what you need.




