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Preface to the First Edition

This book is intended as an introduction to Cost Planning
for practicing quantity surveyors and as a textbook for
students talking the Final Examination (Quantities Part II)
of the Royal Institution of Chartered Surveyors, or the
Third Examination of the Institute of Quantity Surveyors. I
have therefore assumed that the reader is already familiar
with the ordinary processes of Quantity Surveying,
particularly the preparation of bills of quantities, and this is
taken for granted in the text; nevertheless I hope that the
book may be read with advantage by members of allied
professions.

I have tried to present the subject in a way that will be
helpful to the surveyor coming to grips with it for the first
time, and have concentrated on explaining the basic
principles, basic methods and some of the main pitfalls. I
have not tried to reprint the masses of tables, charts and
detailed examples which have appeared in the technical
press, as once the principles have been understood the
reader will find the lack of time rather than lack of material
which will limit his further studies. A list of some of this
material is included as an appendix to the book.

I have received a good deal of assistance in the compilation
of this work from the various organisations that are
mentioned therein, but I would particularly like to mention
the help given by the officers of Hertfordshire County
Council Architects Department and the Building Cost
Advisory Service of the Royal Institution of Chartered
Surveyors.

Douglas ]J. Ferry
Belfast June 1964



Preface to the Ninth Edition

‘Are you doing BIM?’ is a question many quantity surveyors
are asked; in fact the same could be said of most of the
multi-disciplinary team. I must confess that my knowledge
of Building Information Modelling (BIM) is somewhat
‘elementary’; so it was with a degree of trepidation that I
agreed, 2 years ago now, to undertake the supervision of a
PhD student (who quickly became a good friend!) whom
quite fancied doing a bit of research into BIM from a
Contractors Quantity Surveyor (CQS) perspective. It has
been an interesting experience getting to grips with BIM
and the potential benefits it can realise in the cost planning
process. The first UK government pilot projects are
emerging as positive demonstrators of BIM (see Chapter 2
of this book), but speaking to surveyors on the ground, it
seems that no one really truly knows what BIM is and how
it will change their way of working. Recent studies
undertaken by us at Manchester following the Royal
Institution of Chartered Surveyors (RICS) BIM conference
highlighted that this was particularly acute in the SME
sector, which accounts for a significant proportion of the
overall construction supply chain. The technologies
underpinning BIM are emerging apace, the issue is perhaps
a cultural one and the notion of enhanced collaborative
working requires an awareness of procurement systems,
client relationships and the wider project environment,
topics addressed (in some part) within the text.

You will also notice in this ninth edition that we have
updated the procurement and contracts content, mainly to
reflect the success of NEC3 in the delivery of important
infrastructure schemes like London 2012 and Crossrail.



The remainder of the text has been freshened up to reflect
other changes such as the new RIBA Plan of Work 2013 and
the RICS New Rules of Measurement, which emerged just
after publication of the eighth edition of this text.

There are some basic concepts of cost planning that will
remain constant (even in the advent of BIM), so familiar
readers will be pleased to note that the core principles of
Ferry and Brandon remain throughout.

Richard Kirkham
University of Manchester, June 2014
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Nomenclature and Acronyms

=+ Q

U

I
o

the sum of (sigma notation)

the principal (in investment terms)
the rate of interest

time (ordinarily number of years)

discount rate or real discount rate (in social time
preference rate (STPR) calculations)

catastrophe risk and pure time preference (in
STPR calculations)

elasticity of the marginal utility of consumption (in
STPR calculations)

output growth

time

is approximately equal to
pi(3.142 to 3 d.p.)
standard deviation

ACostE Association of Cost Engineers
ASCII American Standard Code for Information

BAA
BCIS
BIM
BMI
BQ
BSI
CATO
CIOB

Interchange

British Airports Authority

Building Cost Information Service
Building Information Modelling

Building Maintenance Information Service
Bills of Quantities

British Standards Institute

Computer Aided Taking Off System
Chartered Institute of Building



CITE
CM

COBIE

CQS
D&B
DCF
DPM
EST
GFA
HMRC
ICE
ISO
IT
JCT

KM
MC
MoD
M&E
NAO
NEC3
NPS
NPV
NR
NRM
Nr.
OGC

Construction Industry Trading Electronically

Construction Manager or Construction
Management (in procurement)

Construction Operations Building Information
Exchange

Contractors Quantity Surveyor
Design and Build

discounted cash flow

damp proof membrane

Energy Saving Trust

gross floor area

Her Majesty's Revenue and Customs
Institution of Civil Engineers
International Standards Organisation
Information technology

Joint Contracts Tribunal for the Standard Forms of
Building Contracts

knowledge management

Management Contracting

Ministry of Defence

Mechanical and Electrical (services)
National Audit Office

New Engineering Contract (third edition)
National Procurement Strategy

net present value

Network Rail

RICS New Rules of Measurement
Number (of)

Office for Government Commerce (now part of The



Cabinet Office)
PFI private finance initiative
PoW  plan of work
PPP public-private partnership
PQS Private Practice Quantity Surveyor

PV present value
QS Quantity Surveyor
RC reinforced concrete

RIBA Royal Institute of British Architects
RICS Royal Institution of Chartered Surveyors

SMM?7 Standard Method of Measurement of Building
Works, seventh edition

TPI tender price index

VAT value-added tax (20% in the United Kingdom at the
date of publication)

WLCC whole life cycle costing



