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Abstract 

Introduced in 2005 the Emissions Trading System is by far the most powerful cli-
mate protection instrument in European environmental policy. It is ecologically 

safe through a set cap and ensures that CO2 emissions are reduced precisely where 
their marginal abatement costs are lowest. However, in the last ten years the emis-

sions trading system has been struggling with severe impact problems. Although 
emissions from the European Union declined by a good 25 percent by 2017 com-

pared to the base year 2005, this is not due to emissions trading, but to other na-
tional climate protection measures, in particular the increase in energy efficiency 

and the expansion of renewable energies. 

The systematic over-endowment of the participants with certificates, credits from 

(sometimes more than questionable) climate protection projects abroad as well as 
the already mentioned parallel climate protection measures led in the past three 

trading periods that there was almost never even a small extent to a shortage of 
certificates on the market. 

This bachelor thesis will show that a transformation, especially the introduction of 
a market stability reserve as well as the reforms of April 2018, will breathe new life 

into an Emissions Trading System that has been labeled as a failure and now will 
eventually become that climate protection instrument from 2021 onwards, as it 

was designed at the beginning. 

The first part gives an overview of the functioning and the previous work of the 

certificate trading. The second part analyzes the main reasons for the failure of the 

system in the second and third trading period. Subsequently, additions and reforms 
as well as their reviving effects on the fourth trading period are shown. Finally, 

some possible additions to further strengthen the Emissions Trading System are 
presented. 
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